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ERCOT Combined Cycle (Left) and Simple Cycle (Right) Energy Margins
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Sources and Notes:

“CONE" 1s a Brattle estimated CONE based on an overmight cost of $667/kW and a 9.6% ATWACC. CONE 1s
deflated by Handy Whitman (2011). See Section II below for discussion of estimated CONE.
Net revenue estimates are from the Independent Market Monitor, see Potomac Economics (2011¢).
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(tHFf) The Brattle Group, "ERCOT Investment Incentives and Resource Adequacy”
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(t5Ff) The Brattle Group, "ERCOT Investment Incentives and Resource Adequacy”
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http://www.hks.harvard.edu/hepg/Papers/2012/Brattle%20ERCOT%20Resource%20Adequacy%20Review%20-
%202012-06-01.pdf
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http://www.meti.go.jp/committee/sougouenergy/sougou/denryoku_system_ kaikaku/pdf/report_001_00.pdf
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